
REIMBURSEMENT AGREEMENT

BETWEEN

CHAPARRAL CITY WATER COMPANY

AND

THE TOWN OF FOUNTAIN HILLS

THIS REIMBURSEMENT AGREEMENT (this "Agreement") is entered into as of July
2, 2015, between the Town of Fountain Hills, an Arizona municipal corporation (the "Town"),
and Chaparral City Water Company, an Arizona corporation ("CCWC").

RECITALS

A. CCWC desires to have the Town construct a driveway entrance to CCWC Well
No. 11 on the east side of Saguaro Boulevard north of Kingstree (the "Driveway Construction")
in connection with the Town's Saguaro Boulevard Reconstruction Project (the "Project").

B. The Town has agreed, subject to the provisions of this Agreement, to assume all
obligations and pay all costs associated with completing the Driveway Construction in
connection with the Project. CCWC has agreed to reimburse the Town for all costs incurred by
the Town in completing the Driveway Construction.

C. The Town and CCWC desire to enter into this Agreement to establish the parties'
rights and responsibilities with respect to (i) the completion of the Driveway Construction and
(ii) reimbursement to the Town of all costs associated with the Driveway Construction.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing recitals, which are incorporated
herein by reference, the following mutual covenants and conditions, and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the Town and
CCWC hereby agree as follows:

1. Driveway Reconstruction. The Town shall complete the Driveway Construction
according to Plan Sheet PL06, revised April 30, 2015, which is attached hereto as Exhibit A and
incorporated herein by reference. The Town shall permit CCWC to inspect the Driveway
Construction prior to completion of the Project.

2. Project Costs.

2.1 Town's Responsibility for Costs. The Town shall pay for all costs and
expenses associated with the completion of the Driveway Construction. Any cost overruns or
change orders associated with the Driveway Construction shall be the responsibility of CCWC.
The Town shall maintain supporting documentation for all costs incurred and provide such to
CCWC for review upon request.
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