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NOTICE OF THE EXECUTIVE  

  AND REGULAR SESSIONS OF THE 

         FOUNTAIN HILLS TOWN COUNCIL 

 

 

 

 

TIME:  5:30 P.M. – EXECUTIVE SESSION  
 (Executive Session will be held in the Fountain Conference Room - 2

nd
 floor) 

 6:30 P.M. – REGULAR SESSION 

WHEN: THURSDAY, FEBRUARY 4, 2016 

WHERE: FOUNTAIN HILLS COUNCIL CHAMBERS  

16705 E. AVENUE OF THE FOUNTAINS, FOUNTAIN HILLS, AZ 

Councilmembers of the Town of Fountain Hills will attend either in person or by telephone conference call; a quorum of the Town’s 

various Commission, Committee or Board members may be in attendance at the Council meeting. 

Notice is hereby given that pursuant to A.R.S. § 1-602.A.9, subject to certain specified statutory exceptions, parents have a right to 

consent before the State or any of its political subdivisions make a video or audio recording of a minor child.  Meetings of the Town 

Council are audio and/or video recorded and, as a result, proceedings in which children are present may be subject to such recording.  

Parents, in order to exercise their rights may either file written consent with the Town Clerk to such recording, or take personal 

action to ensure that their child or children are not present when a recording may be made.   If a child is present at the time a 

recording is made, the Town will assume that the rights afforded parents pursuant to A.R.S. § 1-602.A.9 have been waived.  

PROCEDURE FOR ADDRESSING THE COUNCIL 
Anyone wishing to speak before the Council must fill out a speaker’s card and submit it to the Town Clerk 

prior to Council discussion of that Agenda item.  Speaker Cards are located in the Council Chamber 

Lobby and near the Clerk’s position on the dais.   

 

Speakers will be called in the order in which the speaker cards were received either by the Clerk or the 

Mayor.  At that time, speakers should stand and approach the podium.  Speakers are asked to state their 

name and whether or not they reside in Fountain Hills (do not provide a home address) prior to 

commenting and to direct their comments to the Presiding Officer and not to individual Councilmembers.  

Speakers’ statements should not be repetitive.  If a speaker chooses not to speak when called, the speaker 

will be deemed to have waived his or her opportunity to speak on the matter.  Speakers may not (i) 
reserve a portion of their time for a later time or (ii) transfer any portion of their time to another speaker. 

 

If there is a Public Hearing, please submit the speaker card to speak to that issue during the Public 

Hearing.   

 

Individual speakers will be allowed three contiguous minutes to address the Council.  Time limits may be 

waived by (i) discretion of the Town Manager upon request by the speaker not less than 24 hours prior to 

a Meeting, (ii) consensus of the Council at Meeting or (iii) the Mayor either prior to or during a Meeting.  

Please be respectful when making your comments.  If you do not comply with these rules, you will be 

asked to leave.   

  

Mayor Linda M. Kavanagh 

Councilmember Dennis Brown Vice Mayor Henry Leger 

Councilmember Nick DePorter Councilmember Alan Magazine 

Councilmember Cassie Hansen Councilmember Cecil A. Yates 
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EXECUTIVE SESSION AGENDA 

 CALL TO ORDER – Mayor Linda M. Kavanagh 

1. ROLL CALL AND VOTE TO GO INTO EXECUTIVE SESSION:  Pursuant to: (1) 

A.R.S. § 38-431.03(A)(3), discussion or consultation for legal advice with the attorney or 

attorneys of the public body, and (2) A.R.S. § 38-431.03(A)(4), discussion or consultation 

with the attorneys of the public body in order to consider its position and instruct its 

attorneys regarding the public body’s position regarding contracts that are the subject of 

negotiations, in pending or contemplated litigation or in settlement discussions conducted in 

order to avoid or resolve litigation (specifically, the Morningstar project).   

2. ADJOURNMENT. 

REGULAR AGENDA 

 CALL TO ORDER AND PLEDGE OF ALLEGIANCE – Mayor Linda M. Kavanagh 

 INVOCATION – Reverend Dr. Cathy Northrup, Community Church of the Verdes 

 ROLL CALL – Mayor Linda M. Kavanagh  

 MAYOR’S REPORT 

i) None. 

 SCHEDULED PUBLIC APPEARANCES/PRESENTATIONS  

i) Mayor Kavanagh may review RECENT EVENTS attended relating to Economic 

Development. 

ii) RECOGNITION of Park Supervisor Don Clark who is retiring after more than 

twenty years of service to the Town. 

iii) QUARTERLY BUDGET REPORT by Finance Director Craig Rudolphy for the 

fiscal quarter ending December 31, 2015. 

CALL TO THE PUBLIC 

Pursuant to A.R.S. §38-431-01(H), public comment is permitted (not required) on matters not listed on the 
agenda.  Any such comment (i) must be within the jurisdiction of the Council and (ii) is subject to 
reasonable time, place, and manner restrictions.  The Council will not discuss or take legal action on 
matters raised during “Call to the Public” unless the matters are properly noticed for discussion and legal 
action.  At the conclusion of the call to the public, individual Councilmembers may (i) respond to criticism, 
(ii) ask staff to review a matter or (iii) ask that the matter be placed on a future Council agenda.  

CONSENT AGENDA ITEMS 

All items listed on the Consent Agenda are considered to be routine, non-controversial matters and will be 
enacted by one motion and one roll call vote of the Council.  All motions and subsequent approvals of 
consent items will include all recommended staff stipulations unless otherwise stated.  There will be no 
separate discussion of these items unless a Councilmember or member of the public so requests.  If a 
Councilmember or member of the public wishes to discuss an item on the consent agenda, he/she may 
request so prior to the motion to accept the Consent Agenda or with notification to the Town Manager or 
Mayor prior to the date of the meeting for which the item was scheduled.  The items will be removed from 
the Consent Agenda and considered in its normal sequence on the Agenda. 

1. CONSIDERATION of approving the TOWN COUNCIL MEETING MINUTES from 

January 21, 2016. 
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2. CONSIDERATION of approving a TEMPORARY EXTENSION OF PREMISES 

LIQUOR LICENSE APPLICATION for Euro Pizza (Merita Kraya) located at 12645 N. 

Saguaro Boulevard, Fountain Hills, AZ in conjunction with the Memorial Championship 

Disc Golf Tournament, from 10:00 AM to 700 PM on Saturday, March 5, 2016. 

3. CONSIDERATION of approving a TEMPORARY EXTENSION OF PREMISES 

LIQUOR LICENSE APPLICATION for Euro Pizza (Merita Kraya) located at 12645 N. 

Saguaro Boulevard, Fountain Hills, AZ in conjunction with Mountain to Fountain 15K, 

from 7:00 AM to 12:00 PM on Sunday, March 6, 2016. 

4. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Kiwanis Club of Sunset Fountain Hills (Margaret Ziefert) for the 

promotion a fund raiser to be held along the Avenue of the Fountains, in conjunction with 

the Fountain Hills Art and Wine Affaire, from 10:00 AM to 5:00 PM daily, from Friday, 

March 11, through Sunday, March 13, 2016. 

5. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Veterans of Foreign Wars Post #7507 (Carl Krawczyk) for the 

promotion of a fund raiser to be held at two locations: (1) at Verde River Drive and (2) on 

Saguaro Boulevard, between Paul Nordin Parkway and Avenue of the Fountains, Fountain 

Hills, AZ, in conjunction with the Fountain Hills Great Fair, from 9:00 AM to 10:00 PM 

daily, Friday, February 26, and Saturday, February 27, and 10:00 AM to 10:00 PM Sunday, 

February 28, 2016. 

6. CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE 

APPLICATION for Desert Diamond Distillery (John Patt) to be located along the Avenue 

of the Fountains, in conjunction with the Fountain Hills Fine Art and Wine Affair, from 

10:00 AM to 5:00 PM daily, from Friday, March 11, through Sunday, March 13, 2016. 

7. CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE 

APPLICATION for Javelina Leap Estate Vineyards (Rodney Snapp) to be located along the 

Avenue of the Fountains, in conjunction with the Fountain Hills Fine Art and Wine Affair, 

from 10:00 AM to 5:00 PM daily, from Friday, March 11, through Sunday, March 13, 2016. 

8. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the American Legion Post 58 (Robert Putnam) for the promotion a fund 

raiser to be held at the American Legion Post, located at 16837 Parkview Drive, Fountain 

Hills, AZ from 10:00 AM to 10:00 PM daily, from Friday, February 26, to Sunday, 

February 28, 2016. 

9. CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE 

APPLICATION for Grand Canyon Winery, Inc (Charles Martinet) to be located along the 

Avenue of the Fountains, in conjunction with the Fountain Hills Fine Art and Wine Affair, 

from 10:00 AM to 5:00 PM daily, from Friday, March 11, through Sunday, March 13, 2016. 

10. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Fountain Hills Community Theater (Val Stasik) fundraising dinner 

and entertainment to be held in the Grand Ballroom of the Fountain Hills Community 

Center, 13001 N. La Montana Drive, Fountain Hills, AZ from 5:30 PM to 10:00 PM on 

Sunday, March 6, 2016. 

11. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Fountain Hills Elks #2846 (William Pageau) for the promotion of a 

fundraiser to be held at Fountain Park, located at 12925 Saguaro Boulevard, Fountain Hills, 

AZ, in conjunction with the St. Patrick’s Day Celebration, from 11:00 AM to 4:00 PM on 

Thursday, March 17, 2016.  
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12. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Fountain Hills Elks #2846 (William Pageau) for the promotion of a 

fundraiser to be held at Fountain Park, located at 12925 Saguaro Boulevard, Fountain Hills, 

AZ in conjunction with the Love in the Hills event, from 11:00 AM to 7:00 PM on Sunday, 

February 14, 2016. 

13. CONSIDERATION of approving a $5,000.00 budget transfer from the Town Manager’s  

Contingency Fund to Four Peaks Admin Fund for a Phase 1 Environmental Site Assessment 

for the Four Peaks Park “Bus Barn”. 

REGULAR AGENDA ITEMS 

14. CONSIDERATION of a SPECIAL EVENT APPLICATION for the CRAFT CLASSIC ½ 

MARATHON AND 5K EVENT, presented by (Tempe Ligett) Road Runner Sports, to be 

held in Fountain Hills on Sunday, October 16, 2016. The event will feature two road races 

and a post-race concert and festival area.  The event will run from 5:00 AM to 12:00 PM, 

with road closures in effect from approximately 3:00 AM on Saturday, October 15, 2016, 

and reopening by 3:00 PM on Sunday, October 16, 2016.  

15. CONSIDERATION of appointing two (2) citizens to serve on the Board of Adjustment for 

two - year terms beginning on February 1, 2016 until January 31, 2018. 

16. DISCUSSION WITH POSSIBLE DIRECTION TO STAFF regarding various proposed 

CODE changes. 

17. DISCUSSION WITH POSSIBLE DIRECTION TO STAFF relating to any item 

included in the League of Arizona Cities and Towns weekly LEGISLATIVE BULLETIN 

or relating to any ACTION PROPOSED OR PENDING BEFORE THE STATE 

LEGISLATURE.  

18. COUNCIL DISCUSSION/DIRECTION to the Town Manager. 

Item(s) listed below are related only to the propriety of (i) placing such item(s) on a future agenda for 

action or (ii) directing staff to conduct further research and report back to the Council:    

i.) None. 

19. SUMMARY OF COUNCIL REQUESTS and REPORT ON RECENT ACTIVITIES by the 

Mayor, Individual Councilmembers, and the Town Manager.   

20. ADJOURNMENT. 

DATED this 28
th

 day of January, 2016. 

 

  Bevelyn J. Bender, Town Clerk 

The Town of Fountain Hills endeavors to make all public meetings accessible to persons with disabilities.  Please call 480-816-

5100 (voice) or 1-800-367-8939 (TDD) 48 hours prior to the meeting to request a reasonable accommodation to participate in this 

meeting or to obtain agenda information in large print format.  Supporting documentation and staff reports furnished the Council 

with this agenda are available for review in the Clerk’s office. 
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NOTICE OF THE EXECUTIVE  

  AND REGULAR SESSIONS OF THE 

         FOUNTAIN HILLS TOWN COUNCIL 

 

 

 

 

TIME:  5:30 P.M. – EXECUTIVE SESSION  
 (Executive Session will be held in the Fountain Conference Room - 2

nd
 floor) 

 6:30 P.M. – REGULAR SESSION 

WHEN: THURSDAY, FEBRUARY 4, 2016 

WHERE: FOUNTAIN HILLS COUNCIL CHAMBERS  

16705 E. AVENUE OF THE FOUNTAINS, FOUNTAIN HILLS, AZ 

Councilmembers of the Town of Fountain Hills will attend either in person or by telephone conference call; a quorum of the Town’s 

various Commission, Committee or Board members may be in attendance at the Council meeting. 

Notice is hereby given that pursuant to A.R.S. § 1-602.A.9, subject to certain specified statutory exceptions, parents have a right to 

consent before the State or any of its political subdivisions make a video or audio recording of a minor child.  Meetings of the Town 

Council are audio and/or video recorded and, as a result, proceedings in which children are present may be subject to such recording.  

Parents, in order to exercise their rights may either file written consent with the Town Clerk to such recording, or take personal 

action to ensure that their child or children are not present when a recording may be made.   If a child is present at the time a 

recording is made, the Town will assume that the rights afforded parents pursuant to A.R.S. § 1-602.A.9 have been waived.  

PROCEDURE FOR ADDRESSING THE COUNCIL 
Anyone wishing to speak before the Council must fill out a speaker’s card and submit it to the Town Clerk 

prior to Council discussion of that Agenda item.  Speaker Cards are located in the Council Chamber 

Lobby and near the Clerk’s position on the dais.   

 

Speakers will be called in the order in which the speaker cards were received either by the Clerk or the 

Mayor.  At that time, speakers should stand and approach the podium.  Speakers are asked to state their 

name and whether or not they reside in Fountain Hills (do not provide a home address) prior to 

commenting and to direct their comments to the Presiding Officer and not to individual Councilmembers.  

Speakers’ statements should not be repetitive.  If a speaker chooses not to speak when called, the speaker 

will be deemed to have waived his or her opportunity to speak on the matter.  Speakers may not (i) 
reserve a portion of their time for a later time or (ii) transfer any portion of their time to another speaker. 

 

If there is a Public Hearing, please submit the speaker card to speak to that issue during the Public 

Hearing.   

 

Individual speakers will be allowed three contiguous minutes to address the Council.  Time limits may be 

waived by (i) discretion of the Town Manager upon request by the speaker not less than 24 hours prior to 

a Meeting, (ii) consensus of the Council at Meeting or (iii) the Mayor either prior to or during a Meeting.  

Please be respectful when making your comments.  If you do not comply with these rules, you will be 

asked to leave.   

  

Mayor Linda M. Kavanagh 

Councilmember Dennis Brown Vice Mayor Henry Leger 

Councilmember Nick DePorter Councilmember Alan Magazine 

Councilmember Cassie Hansen Councilmember Cecil A. Yates 
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EXECUTIVE SESSION AGENDA 

 CALL TO ORDER – Mayor Linda M. Kavanagh 

1. ROLL CALL AND VOTE TO GO INTO EXECUTIVE SESSION:  Pursuant to: (1) 

A.R.S. § 38-431.03(A)(3), discussion or consultation for legal advice with the attorney or 

attorneys of the public body, and (2) A.R.S. § 38-431.03(A)(4), discussion or consultation 

with the attorneys of the public body in order to consider its position and instruct its 

attorneys regarding the public body’s position regarding contracts that are the subject of 

negotiations, in pending or contemplated litigation or in settlement discussions conducted in 

order to avoid or resolve litigation (specifically, the Morningstar project).   

2. ADJOURNMENT. 

REGULAR AGENDA 

 CALL TO ORDER AND PLEDGE OF ALLEGIANCE – Mayor Linda M. Kavanagh 

 INVOCATION – Reverend Dr. Cathy Northrup, Community Church of the Verdes 

 ROLL CALL – Mayor Linda M. Kavanagh  

 MAYOR’S REPORT 

i) None. 

 SCHEDULED PUBLIC APPEARANCES/PRESENTATIONS  

i) Mayor Kavanagh may review RECENT EVENTS attended relating to Economic 

Development. 

ii) RECOGNITION of Park Supervisor Don Clark who is retiring after more than 

twenty years of service to the Town. 

iii) QUARTERLY BUDGET REPORT by Finance Director Craig Rudolphy for the 

fiscal quarter ending December 31, 2015. 

CALL TO THE PUBLIC 

Pursuant to A.R.S. §38-431-01(H), public comment is permitted (not required) on matters not listed on the 
agenda.  Any such comment (i) must be within the jurisdiction of the Council and (ii) is subject to 
reasonable time, place, and manner restrictions.  The Council will not discuss or take legal action on 
matters raised during “Call to the Public” unless the matters are properly noticed for discussion and legal 
action.  At the conclusion of the call to the public, individual Councilmembers may (i) respond to criticism, 
(ii) ask staff to review a matter or (iii) ask that the matter be placed on a future Council agenda.  

CONSENT AGENDA ITEMS 

All items listed on the Consent Agenda are considered to be routine, non-controversial matters and will be 
enacted by one motion and one roll call vote of the Council.  All motions and subsequent approvals of 
consent items will include all recommended staff stipulations unless otherwise stated.  There will be no 
separate discussion of these items unless a Councilmember or member of the public so requests.  If a 
Councilmember or member of the public wishes to discuss an item on the consent agenda, he/she may 
request so prior to the motion to accept the Consent Agenda or with notification to the Town Manager or 
Mayor prior to the date of the meeting for which the item was scheduled.  The items will be removed from 
the Consent Agenda and considered in its normal sequence on the Agenda. 

1. CONSIDERATION of approving the TOWN COUNCIL MEETING MINUTES from 

January 21, 2016. 
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2. CONSIDERATION of approving a TEMPORARY EXTENSION OF PREMISES 

LIQUOR LICENSE APPLICATION for Euro Pizza (Merita Kraya) located at 12645 N. 

Saguaro Boulevard, Fountain Hills, AZ in conjunction with the Memorial Championship 

Disc Golf Tournament, from 10:00 AM to 700 PM on Saturday, March 5, 2016. 

3. CONSIDERATION of approving a TEMPORARY EXTENSION OF PREMISES 

LIQUOR LICENSE APPLICATION for Euro Pizza (Merita Kraya) located at 12645 N. 

Saguaro Boulevard, Fountain Hills, AZ in conjunction with Mountain to Fountain 15K, 

from 7:00 AM to 12:00 PM on Sunday, March 6, 2016. 

4. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Kiwanis Club of Sunset Fountain Hills (Margaret Ziefert) for the 

promotion a fund raiser to be held along the Avenue of the Fountains, in conjunction with 

the Fountain Hills Art and Wine Affaire, from 10:00 AM to 5:00 PM daily, from Friday, 

March 11, through Sunday, March 13, 2016. 

5. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Veterans of Foreign Wars Post #7507 (Carl Krawczyk) for the 

promotion of a fund raiser to be held at two locations: (1) at Verde River Drive and (2) on 

Saguaro Boulevard, between Paul Nordin Parkway and Avenue of the Fountains, Fountain 

Hills, AZ, in conjunction with the Fountain Hills Great Fair, from 9:00 AM to 10:00 PM 

daily, Friday, February 26, and Saturday, February 27, and 10:00 AM to 10:00 PM Sunday, 

February 28, 2016. 

6. CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE 

APPLICATION for Desert Diamond Distillery (John Patt) to be located along the Avenue 

of the Fountains, in conjunction with the Fountain Hills Fine Art and Wine Affair, from 

10:00 AM to 5:00 PM daily, from Friday, March 11, through Sunday, March 13, 2016. 

7. CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE 

APPLICATION for Javelina Leap Estate Vineyards (Rodney Snapp) to be located along the 

Avenue of the Fountains, in conjunction with the Fountain Hills Fine Art and Wine Affair, 

from 10:00 AM to 5:00 PM daily, from Friday, March 11, through Sunday, March 13, 2016. 

8. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the American Legion Post 58 (Robert Putnam) for the promotion a fund 

raiser to be held at the American Legion Post, located at 16837 Parkview Drive, Fountain 

Hills, AZ from 10:00 AM to 10:00 PM daily, from Friday, February 26, to Sunday, 

February 28, 2016. 

9. CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE 

APPLICATION for Grand Canyon Winery, Inc (Charles Martinet) to be located along the 

Avenue of the Fountains, in conjunction with the Fountain Hills Fine Art and Wine Affair, 

from 10:00 AM to 5:00 PM daily, from Friday, March 11, through Sunday, March 13, 2016. 

10. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Fountain Hills Community Theater (Val Stasik) fundraising dinner 

and entertainment to be held in the Grand Ballroom of the Fountain Hills Community 

Center, 13001 N. La Montana Drive, Fountain Hills, AZ from 5:30 PM to 10:00 PM on 

Sunday, March 6, 2016. 

11. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Fountain Hills Elks #2846 (William Pageau) for the promotion of a 

fundraiser to be held at Fountain Park, located at 12925 Saguaro Boulevard, Fountain Hills, 

AZ, in conjunction with the St. Patrick’s Day Celebration, from 11:00 AM to 4:00 PM on 

Thursday, March 17, 2016.  
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12. CONSIDERATION of approving a SPECIAL EVENT LIQUOR LICENSE 

APPLICATION for the Fountain Hills Elks #2846 (William Pageau) for the promotion of a 

fundraiser to be held at Fountain Park, located at 12925 Saguaro Boulevard, Fountain Hills, 

AZ in conjunction with the Love in the Hills event, from 11:00 AM to 7:00 PM on Sunday, 

February 14, 2016. 

13. CONSIDERATION of approving a $5,000.00 budget transfer from the Town Manager’s  

Contingency Fund to Four Peaks Admin Fund for a Phase 1 Environmental Site Assessment 

for the Four Peaks Park “Bus Barn”. 

REGULAR AGENDA ITEMS 

14. CONSIDERATION of a SPECIAL EVENT APPLICATION for the CRAFT CLASSIC ½ 

MARATHON AND 5K EVENT, presented by (Tempe Ligett) Road Runner Sports, to be 

held in Fountain Hills on Sunday, October 16, 2016. The event will feature two road races 

and a post-race concert and festival area.  The event will run from 5:00 AM to 12:00 PM, 

with road closures in effect from approximately 3:00 AM on Saturday, October 15, 2016, 

and reopening by 3:00 PM on Sunday, October 16, 2016.  

15. CONSIDERATION of appointing two (2) citizens to serve on the Board of Adjustment for 

two - year terms beginning on February 1, 2016 until January 31, 2018. 

16. DISCUSSION WITH POSSIBLE DIRECTION TO STAFF regarding various proposed 

CODE changes. 

17. DISCUSSION WITH POSSIBLE DIRECTION TO STAFF relating to any item 

included in the League of Arizona Cities and Towns weekly LEGISLATIVE BULLETIN 

or relating to any ACTION PROPOSED OR PENDING BEFORE THE STATE 

LEGISLATURE.  

18. COUNCIL DISCUSSION/DIRECTION to the Town Manager. 

Item(s) listed below are related only to the propriety of (i) placing such item(s) on a future agenda for 

action or (ii) directing staff to conduct further research and report back to the Council:    

i.) None. 

19. SUMMARY OF COUNCIL REQUESTS and REPORT ON RECENT ACTIVITIES by the 

Mayor, Individual Councilmembers, and the Town Manager.   

20. ADJOURNMENT. 

DATED this 28
th

 day of January, 2016. 

 

  Bevelyn J. Bender, Town Clerk 

The Town of Fountain Hills endeavors to make all public meetings accessible to persons with disabilities.  Please call 480-816-

5100 (voice) or 1-800-367-8939 (TDD) 48 hours prior to the meeting to request a reasonable accommodation to participate in this 

meeting or to obtain agenda information in large print format.  Supporting documentation and staff reports furnished the Council 

with this agenda are available for review in the Clerk’s office. 



QUARTERLY FINANCIAL REPORT 
Six Months Ending December 2015 
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OPERATING FUND 
(Consists of General Fund, Public Art Fund, Internal Service Fund 

and Vehicle Replacement Fund) 

February 4, 2016 2 



The Operating Fund 

is the Town’s main 

operating fund and is 

used to fund general 

government 

operations including 

police and fire, parks, 

Community Center; 

other funds are 

restricted for specific 

purposes. 

ALL FUNDS REVENUES 
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OPERATING FUND REVENUES BY SOURCE 

Through September 30 

Fountain Hills local 

sales tax and State 

shared revenues 

accounted for 84% of  

the Operating Fund. 

Operating Fund 

revenues are at 96% 

of YTD budget. 
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Local Sales Tax
55%

State Income 
Tax
20%

State Sales Tax
14%

Other
14%

TOWN OF FOUNTAIN HILLS
SIX MONTHS ENDING DECEMBER 31, 2015

OPERATING FUND REVENUE

Local Sls Tax             
$3.6M
State Inc Tax
$1.4M
State Sls Tax             
$1.0M



OPERATING FUND REVENUE 

Local sales tax 

revenues are at 

97% of YTD 

budget; State 

Shared revenues 

are at 98% of 

YTD budget –

almost all other 

revenues are  

slightly higher 

than projections. 
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TOWN OF FOUNTAIN HILLS
SIX MONTHS ENDING DECEMBER 31

OPERATING FUND REVENUES
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$7.1M



STATE SHARED REVENUES 

State Shared 

revenues represent 

34% of Operating 

Fund revenue and is 

distributed to cities/ 

towns based on 

population. 

Income tax is based 

on two years prior; 

VLT is now in HURF 

for pavement 

management. 
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TOWN OF FOUNTAIN HILLS
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TOTAL $2.4M



February 4, 2016 

$4,283,164 = 99.1% OF YTD BUDGET 

Local Sales 

tax 

represents 

50% of 

Operating 

Fund 

revenue. 

Increased 4% 

over prior 

year 

 

LOCAL SALES TAX – All Funds 
(excluding construction activity) 
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$1,786,218 = Increase of 3.5% over prior year 

LOCAL SALES TAX - RETAIL 
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February 4, 2016 

$304,429 = Increase of 4.3% over prior year 

LOCAL SALES TAX - RESTAURANT 
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LOCAL SALES TAX - TELECOM 

February 4, 2016 

$822,012= Increase of  6.1% over prior year 
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LOCAL SALES TAX - CONSTRUCTION 

February 4, 2016 

50% of this revenue funds capital projects 

$508,632 = Increase of 4.0% from prior year 
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Compared to the 

corresponding period of last 

fiscal year, Operating Fund 

expenditures decreased by 4% 

over the same period. 
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Operating Fund Expenditures by 
Department

Six Months Ending December 31, 2015

Total  $7.0M

Department

 2nd Qtr FY14-

15

Expenditures 

 2nd Qtr FY15-

16

Expenditures 

Mayor & Council 45,797$           34,184$           

Administration 1,471,610        1,187,550        

Municipal Court 145,342           143,623           

Development Services 925,329           896,514           

Community Services 1,264,010        1,151,626        

Fire & Emergency Medical 1,757,888        1,782,088        

Law Enforcement 1,666,641        1,823,451        

TOTAL 7,276,617$      7,019,036$      



OTHER FUNDS 
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HIGHWAY USER REVENUE FUND 

HURF 

revenues are 

derived from 

gasoline 

taxes and 

distributed 

based on 

population; 

VLT revenues 

are now 

included in 

HURF for 

pavement 

maintenance. 

February 4, 2016 

$1,135,029 = Increase of 6.3% over prior year                      
(including Vehicle License Tax) 
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HURF EXPENDITURES 

February 4, 2016 

Council priority for 

FY14-15 was and 

still is pavement 

maintenance. 
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RESTRICTED FUNDS 
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FUND BALANCE 

Fund balance includes 

Operating Fund 

reserves that are not 

available for 

appropriation; other 

funds are restricted for 

specific purposes. 

 

Funds are invested only 

in government securities 

according to the Town’s 

adopted investment 

policy. 
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Operating Funds

Rainy Day Fund ########

General Fund ########

Public Art Fund 5,919       

Internal Service Fund (7,369)      

Vehicle Replacement Fund 668,521   #########

Highway User Revenue Fund (HURF) 669,490   669,490     

Special Revenue Funds

Special Revenue Fund 54,643     

Court Enhancement Fund 284,259   

Environmental Fund 13,711     

Cottonwoods Maintenance District Fund13,338     365,951     

Excise Tax Funds

Downtown Strategy Fund 886,729   

Economic Development Fund 58,159     

Tourism Fund 89,509     1,034,397  

Debt Service

General Obligation Debt Service Fund########

Eagle Mountain CFD Debt Service Fund297,157   

MPC Debt Service Fund 426,986   2,254,991  

Capital Projects

Capital Projects Fund ########

Facilities Replacement Fund 170,227   5,770,137  

Development Fees

Law Enforcement 203,484   

Fire &  Emergency 97,008     

Streets -               

Parks & Recreation 229,338   

Open Space ########

Library/Museum -               2,189,889  

Grand Total #########

Fiscal Quarter-End Fund Balances (Unaudited)
December 31, 2015



SUMMARY 
• Operating Fund revenues and expenditures are trending 

favorably in the current year 

• Reserve fund balances remain acceptable for all funds 

• Operating Fund revenues are 0.5% ($36,553) under 
budget but 5.4% ($362,452) higher than last fiscal year 

• Operating Fund expenditures are 0.2% ($12,573) over 
budget but also 3.5% ($257,581) higher than last fiscal 
year 

• Pavement management remains a priority and is 
funded through HURF and Vehicle License Tax revenues 
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Where does the money come from and where does it go? 
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Revenues by Fund
Six Months Ending December 31, 2015

Total $11.0M
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Expenditures by Fund
Six Months Ending December 31, 2015

Total $15.2M
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Operating Fund Revenues 
 
For the twelve month period ending December 31, 2015, total Operating Fund revenues (General 
Fund, Public Art Fund, Internal Service Funds) were received at 99.5% of budgeted amounts and 
$362,452 higher than the same time period last fiscal year (an increase of 5.4%). Categories 
where revenues are higher than the previous year are the local sales tax (up 4.9%), fines & 
forfeitures (up 34.7%), licenses and permits (up 19.8%) as well as other revenue (up 84.8%). 
Total Operating Fund revenues for this fiscal period are $7,060,191. 
 

FUND
 YTD

FY14-15 
 YTD

FY15-16 

 YTD
FY15-16
Budget 

% YTD
FY15-16
Budget

Operating Funds 6,697,739$      7,060,191$      7,096,742$      99.5%

 Current Year Revenues - YTD Ending December 31 - All Funds
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The three major revenues in the chart above represent 84.1% of Operating Fund revenues, and, 
as such, provide key indicators of the Town’s overall economic condition and performance. 
Local sales tax collections have increased back to FY09 levels (4.9% over the same period last 
year). This total includes construction activity of which 50% is transferred to the Capital Projects 
Fund. State sales tax is 5.4% higher but State income taxes are 0.5% lower than last year. 
Overall, these major revenue sources are at 96.3% of the YTD budget for the fiscal year. 
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State Shared Revenues 
 
State Shared Revenues include a distribution of the State income and sales taxes returned to the 
Town based on its population in relation to the total population of all incorporated cities and 
towns. The income tax funds are distributed from tax collections from two years prior to the 
fiscal year in which the Town receives the funds. Sales taxes are distributed to cities and towns 
three months after the actual sales activity occurs. These revenues are distributed monthly 
through a distribution from the State Treasurer’s Office. The revenues from these categories total 
$2,379,247 which is $45,470 or 1.9% higher than the same time period last year – the increase in 
revenue was anticipated based on projections by the Arizona League of Cities and Towns. 
 

 YTD
FY14-15 

 YTD
FY15-16 

 YTD
FY15-16
Budget 

% YTD
FY15-16
Budget

Local Sales Tax 3,389,422$      3,556,567$      3,658,684$      97.2%
State Sales Tax 972,561           1,025,411        1,074,222        95.5%
State Income Tax 1,361,216        1,353,836        1,353,837        100.0%

Operating Funds Revenue Report - YTD Ending December 31

 
 

Local Sales Tax (2.6%) 
 
The fiscal year to date revenue for this category totals $3,556,567 (including all funds), which is 
97.2% of projections. Compared to the same time period as last year, the total revenues are 4.9% 
higher. 
 
Wholesale/Retail:  A retail sales tax of 2.6% is collected for the sale of all tangible personal 
property including grocery, clothing, home and garden, autos and other related retail activity. 
This revenue source is sensitive to changes in the economy and can fluctuate from one fiscal year 
to another. The revenues for this category total $1,786,218 which is 87.7% of projections; 
compared to last fiscal year, revenues increased by 3.5%. 
 
Restaurants/Bars:  Food and liquor sales are taxed at a rate of 2.6% in the Town. The revenues 
for this category total $304,429, which is 84.9% of projections; compared to last fiscal year, 
revenues are up by 4.3% and higher than any other previous year. 
 
Communications/Utilities/Transportation:  Utilities, such as Chaparral City Water, cellular 
telephone companies and Century Link, are taxed at a rate of 2.6% in the Town as well as 
cellular phone charges. The revenues for this category total $822,012, which is 114.1% of what 
was anticipated; compared to last fiscal year, revenues are up by 6.1%. 
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Construction Contracting:  This revenue is generated from the 2.6% tax on new home and 
business construction as well as improvements to real property. Like retail sales tax, this revenue 
source is considered to be volatile as it is strongly impacted by changes in the economy. The 
largest sources of revenues in this category come from residential homebuilders. The revenues 
for this category total $508,632, which is 153.2% of what was budgeted; compared to last fiscal 
year, revenues are up 4.0%. The Council has dedicated 50% of this revenue to the Capital 
Projects Fund for future appropriation. 
 

 YTD
FY14-15 

 YTD
FY15-16 

 YTD
FY15-16
Budget 

% YTD
FY15-16
Budget

Local Sales Tax 3,389,422$      3,556,567$      3,658,684$      97.2%

Operating Funds Revenue Report - YTD Ending December 31
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Local sales tax makes up 50.4% of Operating Fund revenues; for the period ending 
December 31, 2015, collections were $4.3M for all funds ($3.6M in the Operating Fund). Retail 
and restaurant/bar activities represent 48.8% of total collections; telecommunications and 
utilities represent another 19.2%. Construction revenues collected this fiscal year to date total 
$508,632, which is a 4.0% increase from last fiscal year. Retail sales tax collections increased 
3.5% over the same period last year; restaurant/bar collections are up 4.3% from the same period 
last year. 
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Building Permit Revenue 
 
Revenues in this category include both commercial and residential permitting activity with the 
majority of revenues coming from residential activity. This fiscal year to date, revenues for this 
category total $54,048 or 41.9% of the YTD budget. New housing permits issued fiscal year-to-
date are 16 single family, 7 multi-family and 2 commercial. 
 

 
FY14-15 
Actual 

FY15-16 
Actual 

% YTD 
FY15-16 
Budget 

FY15-16 
Budget 

Building Permit 
Fees $83,478 $54,048 41.9% $257,755 

 
Court Revenue 
 
This category summarizes several revenue funds collected by the court. The court generates 
various revenues through fines, sanctions and court orders. These fines include criminal, civil, 
Town code violations and diversion fees for defensive driving school attendees. Reimbursement 
fees for required background checks, incarceration costs, and Public Defender costs are also 
collected by the court and included in this category. This fiscal year to date, revenues for this 
category total $89,549 which is $23,049 (34.7%) more than last year’s same fiscal period and 
121.8% of the fiscal year to date budget amount. 
 

 
FY14-15 
Actual 

FY15-16 
Actual 

% YTD 
FY15-16 
Budget 

FY15-16 
Budget 

Court Fines & 
Fees $66,500 $89,549 121.8% $147,011 

 
License Revenue 
 
Revenues in this category include both business and animal licensing activity with the majority 
of revenues coming from business licenses. Current fiscal revenues for these two categories total 
$77,175 or 101.9% of the fiscal year to date budget. 
 

 
FY14-15 
Actual 

FY15-16 
Actual 

% YTD 
FY15-16 
Budget 

FY15-16 
Budget 

Business License 
Fees $50,905 $58,551 106.9% $109,575 
Animal License 
Fees 19,259 18,624 89.0% 41,932 
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Operating Fund Expenditures 
 
The Operating Fund accounts for most of the day to day operations of the Town, including 
Police, Fire and Emergency Medical Services, Development Services, Community Services, 
Municipal Court, Town Council and Administration functions. At the end of the period, 100.2% 
of the fiscal year to date budget has been expended. 
 

 FY14-15
Actual 

 FY15-16
Actual 

 % YTD
FY15-16

Budget 
 FY15-16

Budget 
Wages and Benefits 1,569,042$             1,575,527$             97.2% 3,241,546$             
Supplies and Services 309,425                  260,947                  98.9% 527,586                  
Contractual Services 3,966,922               4,295,988               101.4% 8,473,814               
Maintenance/Utilities 503,955                  468,886                  88.6% 1,058,985               
Capital Expenditures 23,586                    57,075                    249.4% 45,775                    
Internal Transfers/Contingency 903,689                  420,992                  126.6% 665,220                  

TOTAL 7,276,619$             7,079,415$             101.0% 14,012,926$           

Expenditures by Category - YTD Ending December 31

 
 

• Wages and benefits represent one fifth (22.3%) of the total Operating Fund budget and 
accounts for all staff with the exception of streets’ employees who are funded through a 
separate Highway User Revenue Fund (HURF). 

• Supplies and Services represents 3.7% of the total Operating Fund budget and includes 
items such as dues and memberships, education and training, office supplies, insurance, 
software, etc. These types of expenditures can be controlled to avoid expending more 
than revenues received. 

• Contractual services represent 60.7% of the Operating Fund budget and include contracts 
for law enforcement (Maricopa County Sheriff’s Office) and fire and emergency medical 
services (Rural Metro). The Town utilizes contracts for specialized or one-time services 
that do not require the addition of full time staff. 

• Maintenance/Utilities represent 6.6% of the Operating Fund budget and include facility 
maintenance and utilities. 

• Capital Expenditures are only 0.8% of the Operating Fund and include those purchases of 
small items that do not meet the Town’s capitalization threshold. 

• Internal Transfers/Contingency (5.9%) includes transfers that are made at the end of the 
fiscal year from the Operating Fund (Community Center) to the Debt Service Fund for 
the annual bond repayment due in September as well as charges to the Operating Fund 
budget by department and transfers to provide monies for future scheduled replacement 
of vehicles and equipment. Also includes contingency funding. 
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Department summary 

 FY14-15
Actual 

 FY15-16
Actual 

 % YTD
FY15-16

Budget 
 FY15-16

Budget 
 Mayor & Council  $                 45,797  $                 34,184 85.4%  $                 80,084 
 Administration                1,471,610                1,192,063 99.7%                2,390,670 
 Municipal Court                   145,342                   143,891 103.9%                   277,107 
 Development Services                   925,329                   916,099 101.6%                1,803,724 
 Community Services                1,264,010                1,174,155 103.2%                2,275,574 
 Fire & Emergency Medical Services                1,757,888                1,782,217 101.8%                3,501,797 
 Law Enforcement                1,666,641                1,836,806 99.7%                3,683,970 
TOTAL 7,276,617$             7,079,415$             101.0% 14,012,926$           

Expenditures by Department - YTD Ending December 31

 
 

• The Mayor & Council and Municipal Court budgets represent a total 2.5% of the 
Operating Fund expenditures. 

• Administration includes the Town Clerk, Town Manager, Finance, Human Resources, 
Volunteer Program, Economic Development, Information Technology and Customer 
Service and represents 16.8% of the Operating Fund budget. The Department is 
responsible for business recruitment and retention, Town Manager activities, all licensing 
activity (business, animal, and liquor), customer service, audits, public meetings, Channel 
11, Town website, elections, Town Attorney, Town Prosecutor, budget and financial 
reporting, etc. 

• Development Services (12.9% of Operating Fund expenditures) includes programs such 
as public works, engineering, traffic and capital projects, open space maintenance, 
stormwater management, and facilities maintenance. Divisions included in Development 
Services are Planning, Zoning, Code Enforcement, Environmental, Facilities 
Maintenance, Building Safety, and Mapping & Graphics. 

• Community Services (16.6% of Operating Fund expenditures) includes the Town’s park 
system (Fountain Park, Golden Eagle Park, Four Peaks Neighborhood Park, and Desert 
Vista Neighborhood Park), recreation programs for youth, adults and seniors. The 
Community Center serves the community as a meeting or special event location as well 
as daytime activities for Seniors. This department includes the cost of the annual debt 
service payment that is transferred to the Debt Service Fund each year to cover the semi-
annual payments in December and September. 

• Fire & Emergency Medical Services represents 25.2% of the Operating Fund budget and 
includes the contract with Rural Metro for fire and emergency medical services; the 
budget also includes expenditures for maintenance of the fleet which is Town owned, fire 
stations and equipment. 
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• Law Enforcement represents 25.9% of the Operating Fund budget and includes the 
contract with Maricopa County Sheriff’s Office as well as costs for jail incarceration fees, 
which are costs for holding individuals at the jails and billed by Maricopa County. The 
Town also has a contract with Maricopa County for animal control and shelter services 
that is included within the Law Enforcement budget. 
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Other Funds: 
• Highway User Revenue Fund (Streets) 
• Excise Tax (Downtown Strategy, 

Economic Development and Tourism) 
• Special Revenue (Grants) 
• Capital Projects 
• Development Fees 
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Highway User Revenue Fund (HURF) – Streets 
 

 YTD
FY14-15 

 YTD
FY15-16 

% YTD
FY15-16
Budget

 FY15-16
Budget 

State Shared  Revenues 1,056,955$      1,122,862$      98.0% 2,292,162$      
In Lieu Fees 2,732               5,640               94.0% 12,000             
Transfers 562                  -                       0.0% -                       
Miscellaneous & Other 7,245               6,527               207.2% 6,300               
Grand Total HURF 1,067,494$      1,135,029$      98.3% 2,310,462$      

HURF Revenues by Program - YTD Ending December 31

 
This fund supports most of the Town’s street and traffic operations and is managed by the 
Development Services Department. Revenues were received more than budgeted. The fund is 
primarily supported by the State Highway User Revenue Fund (59.8%), Vehicle License Taxes 
(39.2%) and from payments for construction in the rights of way (in lieu payments). HURF 
revenues are distributed partially on a population formula and partially on the county of origin 
for gasoline sales. There is a State constitutional restriction that these funds be used solely for 
street and highway purposes. The Town bills contractors when they make cuts in the Town’s 
rights of way and has recovered $5,640 of in-lieu fees. Restitution fees are recovered from 
damage to Town property as a result of vehicle accidents and included in miscellaneous & other. 
 

 YTD
FY14-15 

 YTD
FY15-16 

% YTD
FY15-16
Budget

 FY15-16
Budget 

Administration 94,608$           152,766$         138.3% 220,860$         
Adopt A Street 1,647               1,588               75.1% 4,227               
Legal Services 16,145             13,939             86.8% 32,136             
Open Space 119,421           142,087           81.1% 350,309           
Pavement Maintenance 130,404           1,544,753        175.4% 1,761,276        
Street Signs 39,098             37,214             78.3% 95,098             
Street Sweeping 45,806             -                       0.0% -                       
Traffic Signals 63,546             80,008             57.5% 278,145           
Vehicle Maintenance 40,860             45,008             84.9% 106,070           
Grand Total HURF 551,535$         2,017,363$      141.7% 2,848,121$      

HURF Expenditures by Program - YTD Ending December 31
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• The Administration program for the Streets division includes activities that are not 
directly related to a program (for example, insurance, fuel, utilities, etc.). 

• Adopt A Street includes expenses incurred to support the program by the same name. 
• Legal Services represent an allocation of the Town Attorney’s fees. 
• Open Space program includes maintenance of the medians; the largest component of this 

category is the contract for landscaping and water usage. 
• Pavement Maintenance program includes personnel costs related to road repair and 

maintenance, such as pot holes and curb replacement. A major expenditure for pavement 
maintenance has been deferred until the next fiscal year to allow funds to accumulate. 

• Street Signs program includes personnel and maintenance costs for the Town’s 8,500 
street signs. 

• Street Sweeping program’s major expenditure is the contract costs for street sweeping. 
Arterial streets are swept every three weeks and residential streets every eight weeks. 

• Traffic Signals program includes personnel and electric costs for the Town’s 13 Traffic 
signals. Costs include hardware and programs for maintenance and synchronization of the 
signals. 

• Vehicle Maintenance program includes personnel as well as costs to maintain the Town’s 
fleet of 40 vehicles and heavy equipment. 
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Excise Tax - All Funds (Downtown Strategy, Economic Development, Tourism) 
 

 YTD
FY14-15 

 YTD
FY15-16 

% YTD
FY15-16
Budget

 FY15-16
Budget 

Revenues 354,571$         362,487$         123.7% 586,000$         
Grand Total Excise Tax Funds 354,571$         362,487$         123.7% 586,000$         

Excise Tax Revenues - All Funds - YTD Ending December 31

 
These funds are separate operating funds from the Town’s Operating Fund and they support the 
Town’s downtown strategy, economic development including business retention program, and 
tourism. Beginning in FY14-15, the Excise Tax Fund was separated into two separate functions 
supported by a portion of the local sales (excise) tax (.1% of the 2.6%). Downtown Strategy 
focus is for infrastructure improvements and development; Economic Development focus is 
dedicated to Town-wide economic development and the Economic Development Plan 
implementation. The Economic Development Fund also provides the funding for the Tourism 
Fund. 
 

 YTD
FY14-15 

 YTD
FY15-16 

% YTD
FY15-16
Budget

 FY15-16
Budget 

Wages and Benefits 45,441$           82,895$           98.0% 169,218$         
Supplies and Services 9,170               17,378             96.3% 36,076             
Contractual Services 81,136             103,255           103.2% 200,055           
Maintenance/Utilities 520                  5,573               21.8% 51,050             
Internal Transfers 1,182,277        199,884           64.7% 617,826           
Grand Total all Categories 1,318,544$      408,985$         76.1% 1,074,225$      

Excise Tax Funds Expenditures by Category -  YTD Ending December 31

 
 

• Wages and benefits, which represent 20.3% of the total Excise Tax operating budget, 
replaced contractual services after the hiring of the Town’s Economic Development 
Specialist and Tourism Coordinator. 

• Supplies and Services represents 4.2% of the total Excise Tax budget and includes items 
such as office supplies, insurance, software, etc. These types of expenditures can be 
controlled to avoid expending more than revenues received. 

• Contractual services represent 25.2% of the budget and include contracts for downtown 
holiday lighting, Greater Phoenix Economic Council (GPEC), and planned professional 
services for marketing strategies. 

• Maintenance/Utilities (1.4%) include sign repair and replacement in addition to 
telecommunication charges. 

• Internal Transfers (48.9%) reflect the transfer of funds to the Tourism Fund.  
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Development Fees 
 
These fees are placed into restricted funds with revenues paid by developers at the time of new 
residential and commercial construction permits. The decrease in permit activity over the same 
time period as last year is related to the development fee study that implemented new fees as of 
August 1, 2014. The study was presented to the public at a Public Hearing in February, 2014 and 
resulted in the elimination of several categories of fees and changes in the remaining categories. 
 
During this fiscal year, there have been twenty five (25) permit applications including 
development fees. 
 

 FY14-15
Actual 

 FY15-16
Actual 

% YTD
FY15-16
Budget

 FY15-16
Budget 

Law Enforcement 730$              -$                  0.0% -$                  
Fire/Emergency 13,021           25,880           194.7% 26,580           
Streets 33,804           -                    0.0% -                    
Parks/Rec 36,126           28,374           72.7% 78,060           
Open Space 3,751             (297)               (9.9%) 6,000             
Library/Museum 487                -                    0.0% -                    
General Government -                    -                    0.0% -                    
Grand Total All Funds 87,919$         53,957$         97.5% 110,640$       

FY15-16 Revenues by Category - YTD Ending December 31 - Development Fees

 
 
 

 FY14-15
Actual 

 FY15-16
Actual 

% YTD
FY15-16
Budget

 FY15-16
Budget 

Law Enforcement -$                  -$                  0.0% 203,484$       
Fire/Emergency -                    -                    0.0% 67,202           
Streets -                    -                    0.0% -                    
Parks/Rec -                    -                    0.0% -                    
Open Space 268                269                100.6% 535                
Library/Museum -                    -                    0.0% -                    
Grand Total All Funds 268$              269$              0.2% 271,221$       

FY15-16 Expenditures by Category - YTD Ending December 31 - Development Fees
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Capital Projects Fund 
 
Capital projects are funded with accumulated reserves that were surplus revenues in the 
Operating Fund in addition to 50% of sales tax revenues that are derived from construction 
activity. Some projects are funded with proceeds from grants or developers; the table below is a 
summary of revenues for fiscal year to date ending December 31, 2015. 
 

 YTD
FY15-16
Actual 

%
FY15-16
Budget

FY15-16
Budget

Construction Sales Tax 254,316$         76.6% 332,035$         
Developer Fee -                       0.0% -                       
Bond Proceeds -                       0.0% -                       
Grants (212,953)          (11.9%) 1,790,000        
Misc. 82,335             53.4% 154,082           
Interest Income (6,834)              (57.0%) 12,000             
Transfers In 59,137             7.9% 745,686           
Grand Total CIP Fund 176,001$         5.8% 3,033,803$      

FY15-16  Capital Projects Fund Revenues - YTD Ending December 31
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The table below summarizes the projects that were included in the current year budget including 
the original budgeted expenditure, the year to date expenditures and the percentage of fiscal year 
expenditures to date. Some of the projects have not started yet and therefore have no 
expenditures. 
 

 YTD
FY15-16
Actual 

%
FY15-16
Budget

FY15-16
Budget

565,695$         26.4% 2,145,000$      
-                       0.0% 50,000             
-                       0.0% 200,000           

155                  0.0% 3,650,000        
242,076           26.6% 910,000           
13,600             6.8% 200,000           
2,394               12.0% 20,000             

90,906             9.1% 1,000,000        
4,168,783        83.4% 5,000,000        

-                       0.0% 500,000           
-                       0.0% 65,000             

273,968           72.1% 380,000           
15,224             5.6% 272,885           

5,372,801$      37.3% 14,392,885$    

FY15-16 Expenditures by Category - YTD Ending December 31 - Capital Projects

Grand Total Capital Projects
CONTINGENCY

P3022 FOUNTAIN LAKE WATER QUAL
P3025 ADERO CANYON TRAILHEAD

E8502 DOWNTOWN VISION PLAN-PHA

P3011 FOUNTAIN PARK, PHASE VI

S6057 MCDOWELL MOUNTAIN ROAD R
T5011 TS-PALISADES & SAGUARO

D6030 DRAINAGE-ASHBROOK WASH C
D6047 MISC DRAINAGE IMPROVEMEN

F4005 FIRE STATION 2 RELOCATIO

S6005 SHEA BLVD WIDENING
S6010 SAGUARO BLVD RECONSTRUCT
S6053 FOUNTAIN HILLS BLVD SHOU
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Fund Balances/Reserves 
 
The Town maintains several funds, some of which are restricted for specific purposes; the 
Operating Fund is the Town’s main operating fund and has sufficient reserves that satisfy the 
Town’s fund balance policy. Development fees are restricted for projects that are related to 
growth and the Economic Development/Downtown Strategy Funds are designated for downtown 
development. 

Operating Funds
Rainy Day Fund 2,624,843$    
General Fund 5,621,670      
Public Art Fund 5,919             
Internal Service Fund (7,395)            
Vehicle Replacement Fund 668,521         8,913,558$      

Highway User Revenue Fund (HURF) 668,627         668,627           
Special Revenue Funds

Special Revenue Fund 54,643           
Court Enhancement Fund 284,259         
Environmental Fund 13,711           
Cottonwoods Maintenance District Fund 13,338           365,951           

Excise Tax Funds
Downtown Strategy Fund 886,729         
Economic Development Fund 57,905           
Tourism Fund 88,920           1,033,554        

Debt Service
General Obligation Debt Service Fund 1,530,848      
Eagle Mountain CFD Debt Service Fund 297,157         
MPC Debt Service Fund 426,986         2,254,991        

Capital Projects
Capital Projects Fund 5,599,910      
Facilities Replacement Fund 170,227         5,770,137        

Development Fees
Law Enforcement 203,484         
Fire &  Emergency 97,008           
Streets -                    
Parks & Recreation 229,338         
Open Space 1,660,059      
Library/Museum -                    2,189,889        

Grand Total 21,196,707$    

Fiscal Quarter-End Fund Balances (Unaudited)
December 31, 2015

 



TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Consent Submitting Department: Administration

Staff Contact Information: Bevelyn J. Bender, Town Clerk; 480-816-5115; bbender@fh.az.gov
Council Goal:

Strategic Values: Civic Responsibility C3 Solicit feedback in decision-making

REQUEST TO COUNCIL (Agenda Language): CONSIDERATION of approving the TOWN COUNCIL MEETING
MINUTES from January 21, 2016.

Applicant: NA

Applicant Contact Information:

Property Location:

Related Ordinance, Policy or Guiding Principle: A.R.S. §38-431.01

Staff Summary (background):The intent of approving previous meeting minutes is to ensure an 'accurate
account of the discussion and action that took place at that meeting for archival purposes. Approved minutes
are placed on the Town's website in compliance with state law.

Risk Analysis (options or alternatives with implications):

Fiscal Impact (initial and ongoing costs; budget status):

Budget Reference (page number):

Funding Source: NA

If Multiple Funds utilized, list here:

Budgeted; if No, attach Budget Adjustment Form: NA

Recommendation(s) by Board(s) or Commission(s):

Staff Recommendation(s): Approve

List Attachment(s): None

SUGGESTED MOTION (for Council use): Move to approve the consent agenda as listed

Prepared by: Approved:

Bevelyn Bender,Town Clerk "~~ 1/25/2016 Grady E. Miller, Town Manager 1/26/2016
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TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Consent Submitting Department: Community Services

Staff Contact Information: Rachael Goodwin, Recreation and Tourism Supervisor, 480-816-5135

Strategic Planning Goal: Not Applicable (NA) Operational Priority: Not Applicable (NA)

REQUEST TO COUNCIL (Agenda Language): CONSIDERATION of approving a SPECIAL EVENT LIQUOR
LICENSE APPLICATION for the Kiwanis Club of Sunset Fountain Hills (Margaret Ziefert) for the promotion of a
fundraiser to be held along the Avenue of the Fountains, in conjunction with the Fountain Hills Art and Wine Affaire,
from 10:00 AM to 5:00 PM daily, from Friday, March 11 through Sunday, March 13, 2016.

Applicant: Margaret Ziefert

Applicant Contact Information: 480-816-1771

Property Location: Avenue of the Fountains, Fountian Hills, Arizona

Related Ordinance, Policy or Guiding Principle: A.R.S. §4-203.02; 4-244; 4-261 and R19-1-228, R19-1-
235, and R19-1-309

Staff Summary (background): The purpose of this item is to obtain Council's approval regarding the special
event liquor license application submitted by Margaret Ziefert representing the Kiwanis Club of Sunset
Fountain Hills, for submission to the Arizona Department of Liquor. The special event liquor license application
was reviewed by staff for compliance with Town ordinances and staff unanimously recommends approval of
this special event liquor license application as submitted.

Risk Analysis (options or alternatives with implications): N/A

Fiscal Impact (initial and ongoing costs; budget status): N/A

Budget Reference (page number): N/A

Funding Source: NA

If Multiple Funds utilized, list here:

Budgeted; if No, attach Budget Adjustment Form: NA

Recommendation(s) by Board(s) or Commission(s): N/A

Staff Recommendation(s): Approve

List Attachment(s): Applications

SUGGESTED MOTION (for Council use): Move to approve the Special Event Liquor License as presented.
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TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Consent Submitting Department: Community Services

Staff Contact Information: Rachael Goodwin, Recreation and Tourism Supervisor, 480-816-5135

Strategic Planning Goal: Not Applicable (NA) Operational Priority: Not Applicable (NA)

REQUEST TO COUNCIL (Agenda Language): CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE
APPLICATION for Desert Diamond Distillery (John Patt) to be located along the Avenue of the Fountains, in
conjunction with the Fountain Hills Fine Art and Wine Affair, from 10:00 AM to 5:00 PM daily, from Friday, March 11
through Sunday, March 13, 2016.

Applicant: John Patt

Applicant Contact Information: 928-757-7611, 4875 Olympic Dr, Kingman, AZ 86401

Property Location: Avenue of the Fountains, Fountian Hills, Arizona

Related Ordinance, Policy or Guiding Principle: A.R.S. §4-203.02; 4-244; 4-261 and R19-1-228, R19-1-
235, and R19-1-309

Staff Summary (background): The purpose of this item is to obtain Council's approval regarding the
Fair/Festival liquor license application submitted by John Patt representing Desert Diamond Distillery, for
submission to the Arizona Department of Liquor. The special event liquor license application was reviewed by
staff for compliance with Town ordinances and staff unanimously recommends approval of this special event
liquor license application as submitted.

Risk Analysis (options or alternatives with implications): N/A

Fiscal Impact (initial and ongoing costs; budget status): N/A

Budget Reference (page number): N/A

Funding Source: NA

If Multiple Funds utilized, list here:

Budgeted; if No, attach Budget Adjustment Form: NA

Recommendation(s) by Board(s) or Commission(s): N/A

Staff Recommendation(s): Approve

List Attachment(s): Applications

SUGGESTED MOTION (for council use): Move to approve the Special Event Liquor License as presented.
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TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Consent Submitting Department: Community Services

Staff Contact Information: Rachael Goodwin, Recreation and Tourism Supervisor, 480-816-5135

Strategic Planning Goal: Not Applicable (NA) Operational Priority: Not Applicable (NA)

REQUEST TO COUNCIL (Agenda Language): CONSIDERATION of approving a FAIR/FESTIVAL LIQUOR LICENSE
APPLICATION for Grand Canyon Winery, Inc (Charles Martinet) to be located along the Avenue of the Fountains, in
conjunction with the Fountain Hills Fine Art and Wine Affair, from 10:00 AM to 5:00 PM daily, from Friday, March 11
through Sunday, March 13, 2016.

Applicant: Charles Martinet

Applicant Contact Information: 480-822-7686, 7349 N. Via Paseo Del Dur, #515, Scottsdale, AZ, 85258

Property Location: Avenue of the Fountains, Fountian Hills, Arizona

Related Ordinance, Policy or Guiding Principle: A.R.S. §4-203.02; 4-244; 4-261 and R19-1-228, R19-1-
235, and R19-1-309

Staff Summary (background): The purpose ofthis item is to obtain Council's approval regarding the
Fair/Festival liquor license application submitted by Charles Martinet representing Grand Canyon Winery, for
submission to the Arizona Department of Liquor. The special event liquor license application was reviewed by
staff for compliance with Town ordinances and staff unanimously recommends approval of this special event
liquor license application as submitted.

Risk Analysis (options or alternatives with implications): N/A

Fiscal Impact (initial and ongoing costs; budget status): N/A

Budget Reference (page number): N/A

Funding Source: NA

If Multiple Funds utilized, list here:

Budgeted; if No, attach Budget Adjustment Form: NA

Recommendation(s) by Board(s) or Commission(s): N/A

Staff Recommendation(s): Approve

List Attachment(s): Applications

SUGGESTED MOTION (for Council use): Move to approve the Special Event Liquor License as presented.
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TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Consent Submitting Department: Community Services

Staff Contact Information: Rachael Goodwin, Recreation and Tourism Supervisor, 480-816-5135

Strategic Planning Goal: Not Applicable (NA) Operational Priority: Not Applicable (NA)

REQUEST TO COUNCIL (Agenda Language): CONSIDERATION of approving a SPECIAL EVENT LIQUOR
LICENSE APPLICATION for the Fountain Hills Elks #2846 (William Pageau) for the promotion of a fundraiser to be
held at Fountain Park, located at 12925 Saguaro Blvd, Fountain Hills, AZ in conjunction with the St. Patrick's Day
Celebration, from 11:00 am to 4:00 pm on Thursday, March 17, 2016.

Applicant: William Pageau

Applicant Contact Information: 480-789-1909,

Property Location: 16766 E Parkview Ave, #106, Fountain Hills, AZ 85268

Related Ordinance, Policy or Guiding Principle: A.R.S. §4-203.02; 4-244; 4-261 and R19-1-228, R19-1-
235, and R19-1-309

Staff Summary (background): The purpose of this item is to obtain Council's approval regarding the
Fair/Festival liquor license application submitted by William Pageau with the Fountain Hills Elks #2846, in
conjunction with the St. Patrick's Day Celebration on March 17, 2016, for submission to the Arizona
Department of Liquor. The special event liquor license application was reviewed by staff for compliance with
Town ordinances and staff recommends approval of this special event liquor license application as submitted.

Risk Analysis (options or alternatives with implications): N/A

Fiscal Impact (initial and ongoing costs; budget status): N/A

Budget Reference (page number): N/A

Funding Source: NA

If Multiple Funds utilized, list here:

Budgeted; if No, attach Budget Adjustment Form: NA

Recommendation(s) by Board(s) or Commission(s): N/A

Staff Recommendation(s): Approve

List Attachment(s): Applications

SUGGESTED MOTION (for Council use): Move to approve the Special Event Liquor License as presented.
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SECTION 10

1. Has the applicant been convicted of a felony, or had a liquor license revoked within the last five (5) years?
LjYeS [x]No (If yes, attach explanation.)

2. How many special event licenses have been issued to this location this year? ^X
(The number cannot exceed 12 events per year; exceptions under A.R.S.§4-203.02(D).)

3. Is the organization using the services of a promoter or other person to manage the event? Ores fxlNo
(If yes, attach a copy of the agreement.)

4. List all people and organizations who will receive the proceeds. Account for 100%of the proceeds. The organization
applying must receive 25% of the gross revenues of the special event liquor sales. Attach an additional page ifnecessary.

Name ELKS LODGE #2846 Percentage: 100%

Address 16766 E Parkview Ave #3 Fountain Hills, AZ 85268
Street City State Zip

Name Percentage:

Address

Street City State Zip

5. Please read A.R.S. § 4-203.02 Special event license: rules and R19-1-205 Requirements for a Special Event License.
Note: ALL ALCOHOLIC BEVERAGE SALES MUST BE FOR CONSUMPTION AT THE EVENT SITE ONLY.

"NO ALCOHOLIC BEVERAGES SHALL LEAVE SPECIAL EVENT UNLESS THEY ARE IN AUCTION SEALED CONTAINERS OR THE

SPECIAL EVENT LICENSE IS STACKED WITH WINE /CRAFT DISTILLERY FESTIVAL LICENSE"

6. What type of security and control measures will you take to prevent violations of liquor laws at this event?
(Listtype and number of police/security personnel and type of fencing or control barriers, Ifapplicable.)

JMumber of Police 0 Number ofSecurity Personnel KlFencing I Ibamers

Explanation:

SECTION 11 Date(s) and Hours of Event. May not exceed 10 consecutive days.
See A.R.S. § 4-244(15) and (17) for legal hours of service.

Date DavofWeek Event Start License End
Uate Day otweek TimeAM/PM Time AM/PM

DAY1: 3/17/16 Thursday Ham 4Pm

DAY 2:

DAY 3:

DAY 4:

DAY 5:

DAY 6:

DAY 7:

DAY 8:

DAY 9:

DAY 10:

8/13/2015 Page 2 of 4
Individuals requiring ADA accommodations call (602)542-9027.
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TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Regular Submitting Department: Development Services

Staff Contact Information: Robert Rodgers, Senior Planner: 480-816-5138; rrodgers@fh.az.gov

Strategic Planning Goal:
CR4 Communications plan for civic involvement Operational Priority: Not Applicable (NA)

REQUEST TO COUNCIL (Agenda Language): CONSIDERATION of appointing two (2) citizens to serve on the Board of Adjustment for two
- year terms beginning on February 1, 2016 until January 31, 2018.

Applicant: N/A

Applicant Contact Information: N/A

Property Location: N/A

Related Ordinance, Policy or Guiding Principle:

Council Rules of Procedure

Staff Summary (background): On January 21, 2016, the Town Council Executive Subcommittee interviewed two(2)applicants
requesting consideration to be appointed to serve on the Town of Fountain Hills Board ofAdjustment. The Appointed two (2) applicants
will serve a term beginning February 1, 2016 until January 31, 2018.

Risk Analysis (options or alternatives with implications):

Fiscal Impact (initial and ongoing costs; budget status):

Budget Reference (page number):

Funding Source: NA

If Multiple Funds utilized, list here:

Budgeted; if No, attach Budget Adjustment Form: NA

Recommendation(s) by Board(s) or Commission(s): S

Staff Recommendation(s): Subcommittee recommendations will be provided separately.

List Attachment(s):

SUGGESTED MOTION (for Council use): Move to appoint and to serve on the Town of

Fountain Hills Board of Adjustment for two-year terms beginning February 1, 2016 until January 31, 2018.

Prepared by:

Approved:

Paul Mood/Development Services Director 1/26/2016 1/26/2016
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TOWN OF FOUNTAIN HILLS

TOWN COUNCIL

AGENDA ACTION FORM

Meeting Date: 2/4/2016 Meeting Type: Regular Session

Agenda Type: Regular Submitting Department: Administration

Staff Contact Information: Grady E. Miller, Town Manager

Strategic Planning Goal: Not Applicable (NA) Operational Priority: Not Applicable (NA)

REQUEST TO COUNCIL (Agenda Language): Discussion with possible direction to staff regarding various proposed code
changes.

Applicant: N/A
t

Applicant Contact Information: N/A

Owner: N/A

Owner Contact Information: N/A

Property Location: N/A

Related Ordinance, Policy or Guiding Principle: N/A

Staff Summary (background):
At the November 10, 2015, Council workshop, the Town Council reviewed a number of ordinances and town
codes for possible amendments. Leading up to the workshop, Mayor Kavanagh and individual
Councilmembers expressed concern that there were a number of Town codes and ordinances that needed to
be updated as they were not business-friendly or were not in step with the times.

Attached is a table that contains the sections of the ordinances and town codes that were discussed at the
November 10, 2015, Council workshop. Since there are a number of items that will create considerable
workload for staff and our Town Attorney, I am requesting that the Mayor and Council prioritize the list so that
staff can begin drafting and bringing back the updates for Council consideration and possible adoption.

The goal is to go through a similar process annually for the next couple of years as a tool for the Town Council
to improve ordinances and to ensure that the ordinances are in step with the Council's philosophy. It will also
help staff to enforce ordinances that are up to date and consistent.

Risk Analysis (options or alternatives with implications): N/A

Fiscal Impact (initial and ongoing costs; budget status): N/A

Budget Reference (page number): N/A

Funding Source: NA

If Multiple Funds utilized, list here:

Page 1 of 2
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Issue 2 ‐ January 22, 2016

Legislative Overview
Today marks the 12th day of the 2016 session. This week saw minimal bill action related to municipal concerns. We
expect that to change next week as agendas get more fully developed. Last Friday Governor Ducey released his
budget proposal which is analyzed further in the article below.

To date there have been 798 bills introduced, with 62 memorials and resolutions. This is ahead of last year's pace, as
there were 665 bills introduced, with 39 memorials and resolutions at this time. 

Governor's Budget Proposal
The Governor's budget proposal came out last Friday afternoon. There were no specific mentions of any changes that
directly affect cities and towns. The Governor is effectively proposing to leave in place the various charges that were
in the final budget last year. Here is a brief recap and update on those issues.

Funding the Department of Revenue

An ongoing charge to cities and towns totaling $10,912,898 for DOR operations. This is a permanent charge for
administering DOR operations based on the city/town share of all local revenues handled by DOR. The amount
is allocated to the cities and towns based on population, so the amounts per municipality will change
compared to last year once the revised population figures for cities that had a mid‐decade census performed
are included in the calculations. Most cities will see a slight reduction, while the census cities will an
increase in their share of the total.
A charge of $0.76 per resident to help offset programming costs related to TPT Simplification, billed to any
city that is not on the State collection program as of July 31st. This charge will total roughly $2.8 million,
assuming DOR will not be ready to take over administration for the 14 remaining self‐collecting cities on or
before the billing date of July 31, 2016. Again, since this fee is based on population, the final amount due will
be somewhat higher than last year for the Non‐program cities that performed a mid‐decade census.

HURF
The Governor's proposal regarding HURF remains the same as last year: $30 million restoration but with a total
diversion of $89 million from local governments to DPS.

This link will take you to all of the Governor's budget documents; then use the "2017" tab:
azospb.gov/publications2014newweb.aspx 

Census Adjustments
At the League's request, Representative Justin Olson (R‐Mesa) has introduced HB2483 (municipal population

http://www.azleague.org/
http://www.azospb.gov/publications2014newweb.aspx
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2483&Session_Id=115


estimates; use) that will allow municipalities to use the U.S. Census Bureau's annual population estimates to update
the population used by the Arizona Department of Revenue for the distribution of shared revenues (HB 2384
municipal population estimates; use). The use of the Census Bureau's estimate as an alternative to conducting a
special census will save significant taxpayer dollars in the future while providing the opportunity to update
population numbers in real time. This legislation represents a compromise that was reached this summer after a
series of meetings with cities and towns throughout the state. We appreciate all of the assistance we received in
resolving this issue and will keep you updated on the progress of the bill as it moves through the process. 

PSPRS
The League continues to participate in stakeholder workgroups on the issue of PSPRS reform. There has not been a
bill dropped yet, but Sen. Debbie Lesko (R‐Peoria) and Rep. Justin Olson (R‐Mesa) will be the bill's primary sponsors.
From the perspective of cities and towns, a number of important points are included that have general consensus
including: 50‐50 contribution to pension from the employer and employee, pensionable pay cap (to prevent "spiking"),
new Board structure and a higher minimum retirement age. These changes will apply to new public safety
employees hired after the bill's effective date.

The bill will also include a Constitutional referral that is expected to be on the May Special Election ballot to change
the PBI (Pension Benefit Increase) for existing employees and retirees to a more traditional COLA formula. Issues that
are still unresolved include the structure for Disability Boards and whether the new system will have a single,
pooled rate or maintain the 256 separate ones. The League supports pooling all members together to provide
uniformity of contribution rates.

Legislative Bulletin is published by the League of Arizona Cities and Towns.

Forward your comments or suggestions to league@azleague.org.

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2483&Session_Id=115
mailto:league@azleague.org


 

Issue 3 ‐ January 29, 2016

Legislative Overview
Today marks the 19th day of the 2016 session. Legislative activity related to municipal concerns increased remarkably
this week. All of this work was in committee, but floor activity should pick up next week.

To date there have been 995 bills introduced, with 83 memorials and resolutions. This is an increase of almost 200
bills since last week, and 21 more memorials and resolutions. February 1st is the deadline for Senate Bill
introductions, and February 8th is the deadline for the House. 

PSPRS
The long‐awaited Public Safety Personnel Retirement System (PSPRS) reform package is scheduled to be heard in the
Senate Finance Committee on Wednesday morning. The League has been a key participant in the negotiations and
much of the work of the Pension Reform Task Force has been incorporated into the legislation. While no legislation
can eliminate our existing unfunded liability, these proposed changes will go a long way toward stabilizing the
system and reducing the costs associated with future public safety personnel. There is broad support for the package
and we are very hopeful that this issue will receive approval by the Legislature and will be on the May special
election ballot. The bill numbers are SB1428, SB1429 and SCR1019, but the bill language is not posted yet. 

League Resolutions
On Monday two League Resolutions passed through the House Counties and Municipal Affairs Committee. The first
bill, sponsored by Rep. Jeff Weninger (R ‐ Chandler), HB2076 (annexation; single property owner; exception) went
through unanimously. The measure allows for annexations to take place when the property owner and the
municipality both want the annexation, and also to alter the length and width requirements in this circumstance.

HB2107 (substance abuse recovery homes) also passed the committee, by a vote of 5‐3. Rep. Noel Campbell (R ‐
Prescott) sponsor of the bill is seeking to provide some regulation on the substance abuse recovery home industry.

The League supported both bills, and they now go to the Rules Committee. 

Alarms
Sponsored by Sen. John Kavanagh (R ‐ Fountain Hills) SB1162 (alarm industry; fingerprint requirements) makes
alterations to alarm business licensing from the Board of Technical Registration, including allowing alarm personnel
to submit proof of having a fingerprint verification card instead of submitting fingerprints to the Board. This change
and the rest of the changes are not onerous to municipalities, so the League was neutral on the bill. It unanimously
passed the Senate Public Safety, Military and Technology Committee and now proceeds to the Commerce and

http://www.azleague.org/
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2076&Session_Id=115
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2107&Session_Id=115
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=1162&Session_Id=115


Workforce Development Committee. 

Local Control; Bags and Benchmarking
Two bills passed the House Commerce Committee on Wednesday by the same vote of 5‐3: HB2130 (municipalities;
counties; energy use; reporting) and HB2131 (municipalities; counties; auxiliary containers; prohibitions). Both
measures are sponsored by Rep. Warren Peterson (R ‐ Gilbert). HB2130 prohibits local governments from requiring
energy use reports from private companies. HB2131 prohibits cities, towns and counties from restricting businesses
from using "auxiliary containers," which include plastic shopping bags. The League opposed these bills as they are an
encroachment on local authority. Both bills now go onto the Rules Committee. 

Public Employees and Penalties
HB2115 (public employees; misappropriation; penalty) sponsored by Rep. Warren Peterson (R ‐ Gilbert) would
prevent public officers or employees from receiving certain benefits such as severance pay, annuity payments and
pension benefits if that person is "found" to have misappropriated public funds. The bill would also require this
prohibition to be included in any new employment contract. While the League is not opposed to having penalties in
place in the event this occurs, there are concerns that the bill may be unconstitutional as drafted. The League was
neutral on the bill and testified in committee, pointing out these concerns. The bill passed the House Government
and Higher Education Committee by a vote of 6‐2, and it now goes on to the Rules Committee. 

Regulation Restrictions
The House Commerce Committee passed HB2517 (businesses; professions; regulation restrictions) by a 5‐3 vote. This
bill was proposed by the Goldwater Institute and sponsored by Rep. Warren Peterson (R ‐ Gilbert). It would limit
municipalities, counties and state agencies from adopting any regulation that applies to business except for purposes
of public health, safety and welfare. Additionally, these governmental entities would have to review all of their
existing regulations, eliminate or modify any that do not meet this restriction and then report to the Legislature.
The bill also establishes a private right of action, allowing any person to sue the municipality if they believed they
were not in compliance. The League opposed this bill. It will now go to the Rules Committee. 

Municipal Improvement Districts
The House Government and Higher Education Committee passed HB2440 (municipal improvement districts) by a vote
of 5‐3. Sponsored by Rep. Warren Peterson (R ‐ Gilbert), the measure drastically alters how municipal improvement
districts are formed, including a requirement for a vote of the qualified electors in the district and the landowners,
whose votes are based on acreage owned. The League opposed the bill. The bill will next go to the House Rules
Committee. 

Legislative Bill Monitoring
(All bills being actively monitored by the League can be found here.)

HB 2076: annexation; single property owner; exception

HB 2107 substance abuse recovery homes

SB 1162 alarm industry; fingerprint requirements

HB 2130 municipalities; counties; energy use; reporting

HB 2131 municipalities; counties; auxiliary containers; prohibitions

http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2130&Session_Id=115
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2131&Session_Id=115
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2115&Session_Id=115
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2517&Session_Id=115
http://www.azleg.gov/DocumentsForBill.asp?Bill_Number=2440&Session_Id=115
http://www.azleague.org/index.aspx?NID=151
http://www.azleague.org/index.aspx?NID=306
http://www.azleague.org/index.aspx?NID=309
http://www.azleague.org/index.aspx?NID=307
http://www.azleague.org/index.aspx?NID=308
http://www.azleague.org/index.aspx?NID=310


HB 2115 public employees; misappropriations; penalty

HB 2517 business professionals; regulation; restrictions

HB 2440 municipal improvement districts; formation election

Legislative Bulletin is published by the League of Arizona Cities and Towns.

Forward your comments or suggestions to league@azleague.org.
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